Economics 
Library 


MONTHLY REVIEW 


Agricultural and Business Conditions 


TENTH FEDERAL RESERVE DISTRICT 


35, No. 


28, 1950 


LIVESTOCK NUMBERS 


The United States Department Agriculture 
estimates annually the number and the 
livestock and poultry farms January 
While these figures are estimates, they are col- 
through large number county agents, 
farmers, and ranchers carefully selected for this pur- 
pose. These figures are tremendous interest and 
value they furnish the best information available 
this phase the livestock industry be- 
tween the dates the census agriculture that 
taken every five years. January represents 
before the spring calf and lamb crops and 
midway between the fall and the spring pig crops. 
should understood, then, that the number live- 
farms might quite different the 
@umeration were taken some other date. The 
figures for the seven states represented the Tenth 
Federal Reserve District are given page 

these estimates, cattle numbers the 
United States increased nearly million head 1949. 
This figure somewhat larger than some observers 
expected many estimates placed the in- 
about half that number. Hog numbers in- 
about million head, while sheep and lamb 
showed another substantial decline—857,- 
000 head. The increase cattle and hog numbers 
the result near-record supplies feed and the 
favorable relation livestock prices 
those feed. Present feed supplies are sufficient 
about 100 million head hogs year. 

the seven states represented the Tenth Dis- 
trict, cattle numbers increased about third mil- 
lion head during the year. The three western states 
Wyoming, and New Mexico—showed 
decreases, while the eastern states the Dis- 
trict showed moderate increases. Hog numbers the 
seven states increased about three quarters mil- 
lion, the largest gain—15 per cent—being Missouri. 
The gain Nebraska, the next largest hog-producing 
State, was only per cent. While sheep numbers 


declined substantially the United States, the decline 
the Tenth District was not great. 


Cattle The low point cattle numbers recent 

years was 1938, reflecting the liquidation 
herds brought about the disastrous droughts 
the middle thirties. Large supplies feed and rising 
cattle prices after 1939 encouraged cattle production 
and the end 1944 numbers had increased 
nearly million head—by far the largest number 
ever known and over million more than eight years 
earlier. the three years following 1944, numbers 
declined about 714 million. The increase 1948 was 
nominal, but the million increase 1949 indicates 
that the cattle number cycle again the expanding 
phase. The cattle cycle long one, and when once 
moving given direction does not reverse itself 
quickly. Numbers cattle and calves feed Janu- 
ary were somewhat above those year earlier 
and record levels. 

The Department Agriculture released interest- 
ing information regarding changes numbers 
different types cattle. January was esti- 
mated that there were 16,786,000 beef cows two years 
old and over. This was increase per cent the 
year and the largest number such animals record. 
The Department stated that the number beef cows 
slaughtered 1949 was the smallest several years 
and this fact, together with increased replacements, 
accounted for the increase beef cow numbers. 
the other hand, the number steers declined during 
the year, the record slaughter steers 1949 being 
the major reason for this decline. The fact that the 
number beef cows the largest record assures 
increasing number beef animals supplies 
feed remain large and cattle prices favorable. 
interest note also that the number milk cows 
increased during the year, the first increase, accord- 
ing the Department Agriculture, since the num- 
ber such animals started decline five years ago. 
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the years immediately preceding the war, the 
combined imports cattle from Mexico and Canada 
ranged from half three quarters million head 
annually. Since the beginning 1947, the Mexican 
border has been closed cattle imports because the 
foct-and-mouth disease. Imports Canadian cattle 
before the war averaged less than quarter mil- 
lion annually. During the war, larger numbers 
Canadian cattle went Great Britain, but imports 
into this country are larger again. 1948 imports 
from Canada were 461,904 head and last year they 
were 433,525. 


Hogs Hog numbers increased per cent 1949. 
The hog number cycle short one and hog 
numbers adjust themselves rapidly changing condi- 
tions. The largest number hogs ever reported 
the Department Agriculture the first any year 
was 1944 when the estimate was nearly million 
head, number over million larger than reported 
January this year. The spring and fall pig 
crops 1942 totaled 105 million and the 
phenomenal number 122 million was reached. 
1949 the number pigs saved was approximately 
million—the third largest number and nearly mil- 
lion more than 1948. The corn crops 1948 and 
1949 were the largest ever produced and the feed- 
ing ratio was favorable after the summer 1948. 
The outlook for large spring pig crop this year. 


Sheep Sheep numbers declined 857,000 head the 
United States during 1949. There was some 
opinion during the year that the long decline had come 
end, but figure large the Department’s 
estimate indicates that the forces responsible for the 
long period liquidation had not run their course. 
About fourth all the sheep the United States are 
the Tenth District, but the decline numbers the 
District during the year was less than per cent. 
For the whole country the decline was nearly per 
cent. Very large declines took place such important 
sheep-raising states Utah, Montana, and Idaho. 
But larger than average declines took place many 
the diversified farming states the Mississippi 
Valley where small flock sheep integral part 
the farm setup. More than per cent all the 
sheep the United States are Texas and numbers 
that state were more than per cent. The 
Department Agriculture makes this statement: 

Sheep numbers continued downward 1949, 

but showed the smallest decrease since the de- 

cline began 1942. Stock sheep are all- 

time low the years record and per cent 

below the recent peak 1942. Sheep and lambs 

feed were down per cent from year earlier 

and the smallest since 1922. Slaughter sheep 

and lambs 1949 was the lowest since 1918, and 


about per cent below 1948. The proportion 
the ewes the 1949 slaughter was less than 


any year since 1941. Even so, the 1949 lamb crop 

was not large enough maintain sheep inverto- 

ries during the year, although there evidence 

that interest sheep raising reviving. Texas 

had very favorable conditions for sheep during 

1949, but Wyoming, Utah, and the Northwest 

the severe winter early 1949 caused heavy local 

losses. the West there was less culling ewes 

than recent years, and considerable local de- 

mand for breeding stock and tendency retain 

ewe lambs. The number ewe lambs held 

indicates the downtrend stock sheep may 

coming end. 
Horses and The number horses farms declined 
Mules over 114 million head 1949. The pres- 

ent number—5,310,000—is only per 

cent the more than million farms the 
high point 1916. The largest number mules was 
5,918,000 head 1925. Present mule numbers are 
about per cent that number. 

The Department’s January estimates included 
poultry well livestock. that date estimated 
the total value livestock and poultry farms 
million dollars compared with 14,657 million 
year earlier—a drop per cent. The Department 
stated that all types livestock and poultry were 
lower value except sheep. interest note 
that cattle accounted for about per cent the value 
all livestock and poultry. The value cows and 
heifers two years old and over kept for milk was 
per cent the value all cattle and per cent 
the total value all livestock and poultry. The value 
hogs was about per cent the value all live- 
stock and poultry and per cent the value cattle. 
The value sheep was per cent the value all 
livestock and poultry, nearly per cent the value 
cattle, and more than per cent the value 
hogs. January the farm value per head cattle 
was nearly per cent under that year earlier; the 
value per head hogs was per cent but the 
value sheep per head was per cent higher. 


Poultry There were 481 million chickens farms 
the first the year and more than 
million turkeys, increase and per cent, 
respectively. The value chickens and turkeys was 
about per cent the value all livestock and 
poultry, and chickens were nearly eighteen times 
more valuable than turkeys. January the value 
per head chickens was per cent and that 
turkeys per cent below that January 1948. 


The outlook for increasing livestock numbers 
tinues promising. The present high level consumer 
income seems assured for some months least. With 
the demand for meat remaining large and feed costs 
low relation livestock prices, livestock 
tion encouraged. Acreage allotments for cotton, 
wheat, and corn will most certainly increase the 
duction roughage. 
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LIVESTOCK FARMS JANUARY 
Estimated the United States Department Agriculture 


Number, thousands head Value, thousands dollars 
ALL CATTLE AND CALVES 

1950 1949 1948 1945 1938 1950 1949 1948 1945 1938 
1,746 1,800 1,800 1,882 1,430 218,250 241,200 212,400 115,349 44,873 
3,627 3,591 3,325 3,960 2,505 424,359 456,057 379,050 236,878 
3,107 2,959 2,959 3,347 2,350 366,626 378,752 203,962 81,475 
3,877 4,004 2,780 486,080 523,395 455,640 247,559 89,071 
New 1,166 1,178 1,144 1,335 1,288 149,606 117,832 35,343 
2,655 2,481 2,506 3,091 2,160 276,120 282,834 236,817 159,007 56,743 
1,001 1,011 1,053 1,043 820 124,124 132,441 123,201 68,712 26,470 


Seven 17,222 16,897 16,584 2,033,147 2,164,285 1,850,480 1,105,618 411,805 
United States 9,873,710 10,552,421 9,094,334 5,721,771 2,386,979 
MILK Cows AND HEIFERS KEPT FOR MILK 
1950 1949 1948 1945 1938 
202 206 215 246 235 39,390 41,200 10,810 
628 622 648 807 709 110,528 
975 956 975 1,148 934 148,200 155,828 134,550 89,544 41,096 
477 494 514 656 629 88,722 99,294 89,436 61,008 80,192 
New 10,440 10,800 8,450 5,625 2,812 
654 648 704 912 718 92,214 99,792 87,296 26,566 


Seven 3,052 3,042 3,181 3,913 3,367 
United 24,625 24,416 350, 844 4,102,968 2,745,236 1,343,886 
INCLUDING Pics 
1950 1949 1948 1945 1938 1950 1949 1948 1945 


Seven 9,501 8,740 8,201 9,609 6,056 200,653 63,980 

United 60,424 57,128 1,638,964 2,183,553 2,356,160 1,233,629 501,462 
ALL SHEEP AND LAMBS 

1950 1949 1948 1945 1938 1950 1949 1948 1945 1938 


AND COLTS 
1950 1949 1948. 1950 1949 1948 1945 1938 
188 239 3,360 4,900 7,960 16,187 


New 114 135 2,592 3,024 3,534 3,966 6,926 
231 257 347 400 5,538 7,161 8,224 14,973 24,969 
115 133 2,000 2,520 2,760 3,917 7,802 


Seven 1,275 1,400 1,557 2,048 2,414 40,362 50,611 57,514 94,805 
United 5,310 5,898 6,589 8,841 308,682 
MULES AND MULE 
1950 1949 1948 1945 1938 1950 1949 1948 1945 


Seven 139 159 189 542 7,096 9,575 12,476 28,196 51,967 
United 2,153 2,348 2,541 3,405 4,250 214,018 


per 
the 
are 
led 
ted 
ion 
351 334 304 356 253 8,635 11,623 13,254 6,457 2,485 
ote 1,182 1,094 1,405 804 31,325 41,843 44,198 28,520 7,861 
2,403 2,403 2,727 1,507 79,200 109,817 132,405 18,566 
835 819 731 908 730 15,030 22,604 22,807 13,728 6,081 
le. 
all 1,730 1,897 2,475 2,853 36,162 35,326 32,557 26,770 17,356 
662 724 1,444 614 13,678 10,952 11,698 13,383 
1,219 1,235 1,522 1,441 19,420 20,196 19,490 13,170 9,782 
588 729 1,079 859 10,349 12,585 14,007 10,152 5,015 
tle New 1,423 1,450 1,863 2,170 26,228 24,270 19,228 14,960 11,262 
155 131 155 290 375 2,322 1,874 2,181 2,306 2,184 
2,070 2,415 3,126 3,543 38,124 37,764 39,540 28,292 22,392 
nt, 219 246 360 450 6,592 8,856 
394 428 519 534 12,492 16,548 41,855 
236 262 301 405 523 7,788 9,694 10,836 
Missouri 105 172 214 4,503 5,984 7,770 14,681 23,024 
Nebrask 423 468 636 2,137 4,802 
Oklahom 109 165 1,053 1,632 2,200 7,181 14,814 
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WINTER WHEAT 


Widespread concern has been expressed many 
quarters concerning the winter wheat crop the 
Tenth Federal Reserve District. Data rainfall over 
the District reveal that, for the 6-month period from 
August, 1949, through January, 1950, the volume 
precipitation has been somewhat below the normal for 
this period. Rainfall has been significantly deficient 
eastern Colorado, west central and central Kansas, 
and western Oklahoma, indicated the ac- 
companying table. However, field reports from the 
winter-wheat area indicate that most sections 
Oklahoma, Kansas, and Nebraska the wheat still 
potentially sound condition. 


With the exception isolated areas Oklahoma 
and area around Hays, Kansas, there was sufficient 
rainfall August and September produce satis- 
factory fall germination the wheat. Dry conditions 
the fall and winter months have, most areas, 
forced the wheat develop deep root system and 
the wheat has drawn upon subsoil moisture. cen- 
tral Kansas, reports indicate that there area 
little more than million acres winter wheat 
whose condition could characterized poor be- 
cause insufficient moisture produce fall germina- 
tion. Oklahoma, the principal problem relates 
reportedly serious green bug infestation which, due 
the mild winter, has made one the earliest starts 
record. should noted that the Oklahoma 
cereal areas green bug damage greatest the case 
oats and barley and usually less severe its 
effect upon the winter wheat. the eastern wheat 
belt Kansas, there some indication potential 
damage arising from Hessian fly infestation which 
occurs almost annually this area. Nebraska reports 
are generally satisfactory, while Colorado large 
wheat acreage planted summer fallow land re- 
ported dormant, but good condition. Where fall 
germination was successful, wheat pastures have 
been excellent throughout the winter months and 
weight gains beef and sheep above those normally 
recorded are reported from most sections. 


the basis these field reports, seems safe 
say that most the District’s winter wheat 
area the wheat crop has come through the winter 
average better condition and that the size the 
wheat crop now will largely dependent upon the 
amount and distribution rainfall received during 
the latter part March and April. 


RAINFALL 
Aug. Aug. Per cent 
through through Actual 
Actual Normal Normal 
COLORADO 27.71 —27 
6.79 8.04 —16 
2.23 4.40 —49 
2.00 3.25 —38 
Steamboat Springs.. 10.44 11.34 
KANSAS 6.49 94.74 —19 
Topeka. 19.62 14.57 +35 
Tola. 13.59 16.76 —19 
9.99 —26 
Wichita. 8.46 12.41 —32 
Hays 5.54 8.72 —36 
5.66 6.64 —15 
Dodge 8.05 7.70 
3.52 6.81 —48 
MISSOURI 49.00 47.66 
Kansas 16.07 14.71 
NEBRASKA 59.42 66.57 
11.01 
10.86 10.94 
7.70 10.05 —23 
Grand 7.48 9.93 
6.96 6.95 
North 5.32 6.20 —14 
5.05 —27 
6.39 6.32 
NEw MEXxIco 12.51 18.25 
Santa 5.37 7.14 —25 
3.06 4.68 —35 
OKLAHOMA 87.96 98.92 
13.80 15.36 —10 
22.28 18.96 +18 
Oklahoma 10.85 —19 
Pauls 13.97 15.12 
9.56 13.47 
8.04 10.57 —24 
19.27 20.67 
Cheyenne 4.16 5.20 —20 
4.16 5.45 —24 
5.86 5.37 


AGRICULTURAL PRICES 


1948 and 1949 the price certain major 
agricultural commodities underwent sharp price 
breaks during February each year. Therefore, most 
agricultural analysts were watching with great 
deal concern the movement agricultural prices 
February 1950. now known, the price 
most agricultural products did not break February; 
1950. 

the accompanying table, the average prices 
wheat, corn, beef steers, hogs, and slaughter lambs 
are shown for the period the second week 
ary and the second week February for the past 
three years. can seen, wheat and corn prices 
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nearly per cent 1948, while corn broke 
similar amount 1949. However, 1950, the 
price both wheat and corn exhibited decline 
little more than per cent. 1948, hog prices broke 
nearly one fifth, while steer and lamb prices broke 
little more than per cent. 1949 steer prices 
showed the greatest decline, nearly one fifth, while 
hog and lamb prices broke less than per cent. 
1950 steer prices which, will observed, were 
actually higher level than either 1948 1949, 
about per cent, while both hogs and lambs 
strengthened about per cent. 


Comparing the price these five major products 
their absolute level between 1948 and 1950 
that the major price impact has been felt 
the price corn and hogs. This understandable 
view the fact that the short corn crop 1947 and 
the sharp reduction hog production preceding 1948 
were reflected somewhat higher prices for corn and 
hogs the early months 1948. Steer prices and the 
price slaughter lambs February 1950 stood 
above the levels recorded 1948, while the price 
wheat near the level which obtained the second 
week February, 1948. 

The high level consumer income, which has been 
maintained throughout the postwar period and which 
apparently continuing the first quarter 1950, 
has been strengthening factor the livestock seg- 
ment the agricultural economy. Grain prices have 
stabilized level slightly above the support price 
determined the Department Agriculture. 
Thus may seen that there existed little cause for 
price readjustments during the first quarter 1950. 
Optimism over the general economic outlook has been 
factor contrasted with uncertain- 
ties which prevailed during the first quarters 1948 
and 1949. The above statements should not con- 
strued indicate that there will further weak- 


MAJOR AGRICULTURAL PRICES 
January and February, 1948, 1949, 1950 


Wheat Steers 
No.1 Corn Choice Hogs 
Hd. No.2 900-1,100 200- Slaughter 

Dk. Mixed (Spring) 
2nd week 2.34 2.02 31.10 22.38 22.30 
Per cent change....... —23.4 —273 —11.1 
2nd week $2.27 $1.41 $29.35 $20.88 $24.02 
2nd week 1.99 1.08 23.10 19.08 22.00 
week $2.20 $1.25 $35.25 $15.54 $22.50 
2nd week 2.17 1.23 33.10 17.08 24.30 

Percentages 

Jan. 1950/Jan. 1948 102 
Feb. 1948 106 109 


ening livestock prices the months that lie im- 
mediately ahead. However, seems fairly evident 
that sharp market price breaks which characterized 
1948 and 1949 will not repeated the first quarter 
1950. 


MEMBER BANK CREDIT 


Loans and investments District member banks 
expanded million dollars during the first twenty- 
five days January, but deposit volume showed de- 
cline million dollars. The increase earning as- 
sets accompanied decline deposits was made 
possible reduction 101 million dollars re- 
serves, cash, and bank balances, which made funds 
available for investment, particularly the city 
banks. There was some decline reserves with the 
Federal Reserve Bank, larger decline balances 
with other domestic banks, and still larger decline 
the level cash items process collection. Loan 
volume expanded million dollars, United States 
Government obligations million, and other se- 
curities declined million. Most the loan expan- 


BANK 
Change 
Jan. Jan. from 
1949 1949 
COLORADO (Thousand dollars) (Per cent) 
Colo. Springs 38,214 87,359 
495,351 478,157 
13,401 
20,268 17,514 +16 
40,064 
KANSAS 
11,002 9,843 +12 
42,213 52,599 —20 
Kansas 71,701 68,843 
10,547 10,225 
7,614 7,380 
11,016 11,542 
34,708 35,703 
24,306 26,831 
Kansas City. 1,015,812 1,048,095 
St. 95,892 102,433 
NEBRASKA 
16,609 15,143 +10 
Grand 24,061 19,382 +24 
94,448 83,873 +13 
OKLAHOMA 
119,742 126,586 
24,422 21,508 +14 
336,691 301,096 +12 
6,606 6,332 
Ponca City... 17, 16,559 
503, 541, 155 
30,344 30,635 
District, 4,088,467 4,108,552 
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SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 


millions 


ALL MEMBER BANKS 
Dec. Jan. 


Jan. 

Loans and discounts 1,645 1,615 
Government obligations 2,506 2,445 
Other 415 423 
Balances with banks 650 689 
Cash items process 260 
Gross demand 5,269 5,295 


sion took place District country member banks, 
which accounted for million dollars the increase. 
the other hand, most the expansion Govern- 
ment security holdings was accounted for District 
reserve city member banks, which added million 
dollars Government securities their portfolios. 

The volume deposits showed wide fluctuations 
during the month, but drains deposits toward the 
end the month, notably connection with Federal 
income tax payments, led decrease million 
dollars deposits, mostly demand deposits other than 
interbank. Despite the importance income tax pay- 
ments January, particularly farmers, District 
country member banks showed small net increase 
deposits for the month, with the city banks ac- 
counting for all the decrease District member 
bank deposits. significant proportion the Janu- 
ary income tax payments, however, was reflected 
bank statements early February rather than 
January. 


PETROLEUM IMPORTS 


United States oil imports have been rising steadily 
since 1942. 1948, crude-oil and refined-products 
imports showed gain per cent, and 1949 
gain per cent was recorded. Generally speaking, 
the year 1948 was one short supply, that rising 
imports furnished only minor cause for concern. Early 
1949, however, became evident that the high 
level domestic production, together with rising 
volume imports, was more than adequate meet 
current demand. During the course the year num- 
erous reductions were effected state production 
allowables and independent oil producers became in- 
creasingly alarmed. They blamed imports for the 
reduction crude output, for the threat exces- 
sive accumulation stocks, and for the softening 
prices for some petroleum products. Maintenance 
the crude price structure was uncertain during part 
the year and, isolated instances, crude-oil prices 
were lowered particular fields. Thus, while domes- 


dollars) 


RESERVE BANKS 


CouNTRY 
Jan.25 Dec.31 Jan. 


4,290 2,501 2,065 2,040 1,993 
1,506 904 896 844 741 719 662 
2,406 1,376 1,325 1,264 
378 221 222 189 194 201 189 
924 455 476 551 293 288 378 
578 279 300 254 389 324 
232 242 289 214 
5,100 2,956 2,990 2,807 2,313 
815 815 816 750 
4,285 2,141 2,174 2,057 
669 360 358 318 317 


tic demand for petroleum products slightly exceeded 
the 1948 level, domestic production crude oil 
clined more than per cent. 

Agitation for Congressional limitation oil im- 
ports has been widespread. early May, 1949, 
the Interstate Oil Compact Commission passed reso- 
lution urging Congress enact legislation, and the 
various departments the Federal Government 
take such action under present legislation under 
any new legislation may enacted “to reduce and 
maintain imports petroleum and its products into 
the United States such quantities will 
ment but not supplant domestic crude-oil production 
when produced accordance with sound conserva- 
tion practices, order that the state regulatory bod- 
ies may more effectively carry out their 
ties under the oil and gas conservation laws the 
states and order that adequate reserves and 
ductive capacity crude petroleum may built 
the United States and available for national 
fense any other emergency that may develop.” 

Early September, the Thomas Amendment 
the Reciprocal Trade Act was introduced the Sen- 
ate, where failed pass narrow margin. The 
amendment would have, effect, restored the prewar 
quota system petroleum imports. The Independent 
Petroleum Association, its annual meeting Octo- 
ber, 1949, heard report from its supply and demand 
committee which gave statistical evidence the ef- 
fect that imports are excessive and are depriving 
dependent producers part the domestic market 
which they are entitled. Stress was placed the 
close parallel between the present import situation 
and that which led the founding the association 
twenty years ago. few days later the State Depart 
ment announced that, while petroleum imports 
expected increase during the remainder the 
and through the first half 1950, any restrictions 
“are unnecessary and would both unwise and detti- 
mental the interest the petroleum industry 
the United States.” 
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With the reconvening Congress the controversy 
over imports has received increasing attention. Among 
the recent developments has been report the 
National Petroleum Council’s committee petroleum 
imports, which warned that the sharp increase 
imports crude and products, coupled with the con- 
tinuing decline exports, has already hurt the do- 
mestic industry. January 16, bill tax crude 
imports the rate $1.05 per barrel was introduced 
inthe House. full factual report the import situa- 
tion has been submitted the President the Sec- 
retary the Interior. even more complete report 
the investigations the House small-business sub- 
committee, together with recommendation that the 
escape clauses the reciprocal trade agreements 
invoked and quantity restrictions imposed imports, 
has been laid before the President. 

Three large domestic companies announced volun- 
tary reductions oil imports late January, reduc- 
ing the estimate total daily imports for the first 
six months 1950 from 790,000 760,000 barrels. 
However, this rate imports would still represent 
increase per cent over the 1949 average. the 
same time, exports continue downtrend and 
the view many the industry that Britain’s 
curb sterling-area sales dollar fuel oil and gaso- 
which went into effect mid-February, will 
American companies from the international 
oil trade. Although initiated means saving 
British foreign exchange resources, many oil men feel 
that the ban actually designed obtain long-term 
commercial advantages for the British and British- 
Dutch oil companies the expense the American 
industry, inasmuch data indicate that those com- 
panies are, and propose continue, expanding their 
facilities produce and refine oil larger amounts 
than they could reasonably expect sell com- 
petitive basis. 

All these developments sum focusing 
Congressional attention the oil situation and 
expectation Congressional resolution. 
The House interstate commerce oil subcommittee has 
just launched extensive investigation and the hear- 
ings, which will extend over number weeks, will 
cover exploration and development, supply, produc- 
tion, refining and processing, imports, conservation 
and control, the foreign situation, and other aspects. 
the same time, the president the Independent 
Petroleum Association has stated that independent 
had hoped the import problem could 
solved the industry but were giving hope and 
looking Congress. Thus, would appear that some 
determination sight and that this may give 
the domestic industry which has 
maintained that continuing high level production, 
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exploration, and development essential the health 
the industry and the security the nation. 


DEPARTMENT STORE TRADE 


Dollar volume sales reporting department 
stores this District January was per cent larger 
than year earlier. While this was not large in- 
crease percentagewise, probably represents larger 
increase unit volume, view the fact that prices 
are somewhat lower. Increased sales were due largely 
the fact that weather conditions January this 
year were unusually favorable, contrast adverse 
conditions January, 1949. significant also that, 
although there was the same number trading days 
the month both years, there were only four 
Saturdays January this year compared with five 
year ago. the first three weeks February, 
sales showed slight decrease below the same 
period last year. The decline sales from December 
January was about the same that year ago, 
and the seasonally adjusted index daily average 
sales dropped from 322 per cent the 1935-39 aver- 
age December 301 January. 

Housefurnishings were the outstanding lines 
merchandise department stores January. Sales 
furniture, major household appliances, radios, and 
television sets were very much larger than year 
earlier. The weakest lines were piece goods and 
women’s and misses’ ready-to-wear. Basement store 
sales were down more than those the main store. 

Department store inventories increased during Jan- 
uary somewhat more than the usual seasonal 
amount, and the seasonally adjusted index stocks 
increased slightly from 277 per cent the 1935-39 
average the end December 284 per cent 
the end January. The dollar value stocks 
merchandise hand the end January was 
slightly lower than year earlier, while the volume 
outstanding orders was per cent larger. 


DEPARTMENT STORE SALES AND STOCKS 


SALES 
Jan. Jan. 31, 
comp.to comp. 
Jan. Jan. 31, 
(Per cent increase decrease) 
+26 


* Not shown separately but included in District total. 


49, 
the 
der 
and 
nto 
the 
Sen- 
The 
war 
dent 
in- 
rket 
the 
are 
tions 
and 


REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


INDUSTRIAL PRODUCTION 


PHYSICA VOLUME, SEASONALLY ADAUSTED, 1995 - 39-100 


194) 1942 1963 1944 1945 1946 1947 1948 


Federal Reserve index. Monthly figures, latest shown 
is for January, 1950. 
CONSUMERS’ PRICES 


Bureau of Labor Statistics’ indexes. ‘All items” in- 
clude fuel and housefurnishings groups not shown 
separately. Midmonth figures, latest shown are for 
January, 1950. 

SECURITY MARKETS 


COMMON STOOK PRICES 


Common stock prices, Standard and Poor’s Corpora- 
tion; corporate bond yields, Moody’s Investors Ser- 
vice; U. S. Government bond yields, U. S. Treasury 
Department. Weekly figures, latest shown are for 
February 18, 1950. 


PERSONAL INCOME 


1947 


1947 


Department of Commerce estimates. Wage and salary 
data shown are disbursements and include employee 
contributions for social insurance which are excluded 
from the total. Monthly figures, latest shown are 
for December, 1949. 


NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


Industrial output increased somewhat further January but was reduced 
work stoppages the early part February. Construction activity 
maintained very high levels for this time year. Personal incomes 
supplemented large payments insurance dividends veterans. Value 
department store sales was close last year’s level and sales 
were considerably larger. Prices generally remained stable. 


INDUSTRIAL PRODUCTION 

The Board’s seasonally adjusted index industrial production rose 
points January 183 per cent the 1935-39 average—the highest level 
since March, 1949. February, industrial output has apparently declined 
about points, largely result work stoppages the coal and 
industries. 

Production durable goods increased per cent January 
large expansion output automobiles, and smaller gains 
metals and iron and steel. Following model changeovers, automobile production 
mid-January regained the record rate last fall. Beginning 25, 
however, auto assembly operations were reduced about one fifth labor 
dispute the plants major producer. Output steel mills increased 
per cent capacity mid-January, but subsequently decreased 
coal shortages. For the month February ingot production was scheduled 
about per cent capacity but during the week beginning February 
dropped sharply per cent. Lumber production declined January from 
the exceptionally high December level. 

Output nondurable goods January was maintained earlier high 
levels. There were small increases cotton consumption, rayon 
paper and paperboard production, and chemicals output. Production 
other nondurable goods showed small declines little change from the level 
the preceding month. 

Minerals production showed slight decline January and February 
was curtailed sharply further, result work stoppages coal 
Output petroleum showed little change, while metals production 


EMPLOYMENT 
Employment nonagricultural establishments, seasonally adjusted, was 
little changed January sharp drop employment coal mines wag 
more than offset increases construction and plants manufacturing 
durable goods. Employment most other lines showed little change. 
rose 4.5 million persons January, 1.8 million from 


CONSTRUCTION 

Value construction contract awards declined seasonally January but 
was more than one half larger than year earlier. The number new 
dential units started January was estimated the Bureau Labor 
tistics 80,000 compared with 79,000 units December and 
January, 1949. 


DISTRIBUTION 

Value department store sales showed somewhat more than the 
seasonal decline January and the Board’s adjusted index was 282 per 
the 1935-39 average compared with 293 December and 276 
Sales during the three weeks ending February were maintained the 
level the corresponding period last year. Sales apparel department 
stores remained below year-ago levels while sales most durable goods 
greater volume. Sales new automobiles were exceptionally large for 
season the year. The payment insurance dividends veterans beginning 
the middle January providing important supplement personal 
this time, tending increase retail sales. 


Shipments railroad revenue freight rose somewhat January, 
allowance for seasonal changes, increased loadings most 
goods and ore more than offset declines grain and forest products. Freight 
carloadings dropped sharply early February, reflecting mainly the 
ment coal and coke production. 


CoMMODITY PRICES 

The general wholesale price index rose somewhat from mid-January 
third week February, reflecting increases prices cotton, 
and pork. These changes resulted part from seasonal reductions 
Prices lumber and some other building materials also were advanced 
period. the other hand, prices some textile and chemical products 
automobiles were reduced. 


SECURITY MARKETS 

Common stock prices declined slightly after the first week 
when they had reached new high level since 1946. Corporate bond 
remained stable while long-term Treasury issues showed small further 
Yields short-term Treasury securities continued increase. The 
announced the offering per cent, five-year note issue exchange 
bonds called for redemption March and notes maturing April 
per cent Treasury notes maturing July 1951, were offered 
for certificates maturing March and April 
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